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“Everyone is entitled to his own opinion, but not his own facts.” (Daniel Patrick Moynihan)
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Lower Prices Do Not Alleviate Need for U.S. Energy Policy

Budgets and Balance of Trade

Economic Growth: Jobs

Energy Security

Environmental Protection

Price Volatility
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ATA Energy Priorities
A Portfolio of Solutions is Required

Make strategic energy reserves more readily available to commercial markets; invest proceeds in future supply
Change the rules regulating energy commodity futures markets to make trading fairer and more transparent
Oppose selected foreign countries’ subsidization of consumer fuel prices
Expand refining and distribution (pipeline) capacity to meet growing global demand for middle distillates
Responsibly develop U.S. energy resources, including petroleum, gas, coal, nuclear, solar, wind and others
Develop new, environmentally responsible aviation fuels

Expand access to domestic resources

Reform energy commodities markets

Accelerate development of alternative fuels

Promote conservation and efficiency

ATA supports a balanced, comprehensive U.S. energy policy that enhances 
U.S. energy security and results in predictable, stable and environmentally 
responsible supply and costs: 

Examples:
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The ATA Alternative Fuels Commitment is Predicated on 
Performance; We Are Feedstock-Neutral

Fuel Quality

Environmental Benefit

Supply Reliability

Economic Feasibility

The members of the Air Transport Association of America (ATA) are dedicated to the development and 
deployment of safe, environmentally friendly, reliable and economically feasible alternatives to conventional 
petroleum-based jet fuel. We recognize that this effort presents significant technical and financing 
challenges. Further, we believe that we must proactively evaluate the commercial challenges associated 
with developing promising technologies that can meet our needs. We commit to work with future suppliers 
who potentially can integrate alternative fuels into our operations that are consistent with the principles on 
which we elaborate below. To foster the development and deployment of alternative jet fuels that meet our 
objectives, ATA is a founding and principal member of the Commercial Aviation Alternative Fuels Initiative 
(CAAFI), a consortium of government agencies, airlines, manufacturers, airports, and current and 
prospective fuel suppliers that are coordinating work on the research and development of alternative jet 
fuels, including technical specifications, environmental aspects, production and distribution.

Source: http://www.airlines.org/economics/energy/altfuelsprinciples.htm (April 22, 2008)
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Airline Fuel Efficiency Gains Have Accelerated Post-2001

Source: ATA analysis of DOT Form 41 traffic data (T2-Z240) and gallons (T2-Z921)
* U.S. passenger and cargo airlines operating worldwide – passenger and cargo revenue ton miles (RTMs) in all services

Fleet turnover (e.g., new airframes)
New engine design (e.g., geared turbofan)
Onboard materials (e.g., seats, entertainment, carts)
Alternative fuels (e.g., biojet, bioblends)
Operational procedures (e.g., flight planning software)
Air traffic management (e.g., airspace design, GPS)
Re-pricing passenger services (e.g., baggage, meals)
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Continental Drift Between New York and Washington?
Variability in Block Time (Min to Max) Amounts to $600-$750 per Flight*

Source: ATA analysis of DOT T-100 segment database
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* Assumes $65 per minute in direct (aircraft) operating costs

Eastern Airlines (1968) – 60 minutes

12-Month Rolling Average
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NOT the Preferred Path to Reducing Emissions
2009 Comparisons to 2008 and 2007 Show Similar Pattern

Source: ATA analysis of Innovata schedules as of Jan. 23, 2009 
* An available seat mile (ASM) is one seat flown one mile and is the standard unit of capacity in the passenger airline sector%
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Sources: Energy Information Administration
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U.S. Ethanol Production Displacing Conventional Gasoline
Contributing in Part to Rising Price of Food, Jet Fuel, Heating Oil and Diesel

“If ‘Ethanol’ was a country, it would have been ranked number five last year among countries 
in…production growth.” Daniel Yergin, “Oil has reached a turning point,” Financial Times (May 28, 
2008)
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Supplies, Supplies, Supplies!
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2008 Jet Fuel Expense1 Poised to Exceed $55 Billion
Excludes Fuel Taxes, Into-Plane Fees, Pipeline Tariffs and Hedging Costs

Sources: ATA, Energy Information Administration, Department of Transportation
Note: Value in parentheses below year is average price paid per gallon excluding taxes, into-plane fees, pipeline tariffs and hedging costs
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2008 Price of Jet Fuel Exceeded 2007 by $34.22 per Barrel

Sources: Energy Information Administration and ATA

“The Stone Age did not end for lack of stone, and the Oil 
Age will end long before the world runs out of oil.” (Sheikh 
Zaki Yamani, former oil minister of Saudi Arabia, Oct. 23, 2003)
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Jet Fuel Prices Exhibited Record Volatility in 2008

Sources: Energy Information Administration and ATA
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Jet Fuel is a Drop in the Bucket: Airlines Beholden to Other 
Petroleum Segments, Given U.S. Refinery Configuration

Sources: Energy Information Administration and American Petroleum Institute
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** Includes heavy oils used as in industry, marine 
transportation, electric power generation

Typical U.S. Yield 
From Barrel of 

Crude Oil in 2007
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Refinery Utilization Consistently Below 90% in 2008
U.S. Refineries Responding to Weaker Gasoline Margins, Meaning Less Jet Output

Source: Energy Information Administration

U.S. motorists demanding less gasoline
U.S. ethanol mandates = less demand for petroleum
U.S. refineries configured to max gasoline, not distillates
Europe demands diesel, exports gasoline
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Source: Energy Information Administration Weekly Petroleum Status Report
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Price of Jet Fuel Continues to Top Gasoline and Diesel
Key Factors Include U.S. Ethanol Mandates and Global Demand for Middle Distillates
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Why Market Alternative Fuels to Airlines?

• We are perhaps the most unified, committed buyer as an industry

• Unlike other transport modes, we have NO alternative – you’d be 
competing in a monopoly market desperate for new entry

• You know we will be using liquid fuels in our lifetimes

• With proper pricing incentives, individual carriers can do long-term 
contracts directly with producers, with floor prices, if necessary

• Jointly, airlines can enhance creditworthiness of contracts and 
simplify administration of large volumes

• Jointly, airlines can pay premiums for quality with no capital 
invested to segregate fuels

• Producers can make more money selling jet fuel than diesel
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Bigger Premiums in Remote Locations

• Some airports with significant consumption face shortages 
and/or logistic constraints that drive up local prices

• Some locations with premiums of 10-30 cpg > USGC jet prices:
• Boise / Salt Lake City / Denver / Albuquerque
• Buffalo / Rochester / Toronto
• Edmonton / Calgary
• Coastal Southeast: 

– Jacksonville, Florida to Wilmington, N. Carolina

• Producers should consider more than feedstock costs when 
deciding where to locate facilities

18 www.airlines.org





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


