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Geography matters

“I have spent my whole professional 
life as an international economist 
thinking and writing about 
economic geography, without being 
aware of it,” Paul Krugman (1991)



Air Transport in East Asia

Intensifying regional trade



Air Transport in East Asia
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Air Transport in East Asia
Rapidly increasing business travel
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Air Transport in East Asia
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Geography and Air Transport

Comparison with USA



Geography and Air Transport

Comparison with Europe



Path Dependence

Progressive liberalization is necessary 
to avoid negative lock-in due to 
capacity constraints

Potential patterns of payoffs

34312825221916131074Path 2
2019181716151413121110Path 1
109876543210

Modified from Brian Arthur (1989)



Cooperative Game

Shift from a non-cooperative  to a 
cooperative scheme should be pursued

Cooperative scheme would need some 
sort of a function to enforce common 
policy goals



Cooperative Game

Comprehensive and repeated interaction 
would foster development of “common 
grounds”



Thank you for your attention

- -

- A friend made is a road paved -


