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Presentation to cover:

> Irends and developments

> ISsues and challenges

»> Roele of ICAO




Principal regulatory developments

> Liberalization

> Regienalism

P \World Trrade Organization




Liberalization - a global trend

» National aviation policy
- Viere States empracing liveralization
» Bilateral epeni skies agreements

Seval 142 (94 States) by Eelhr 2008
US = 78; Others = 64

> Regional liberalization arrangements

SENRGWANRLORERaloN; aclioss all regienss
SEVeralNmoKe te come




European
Single

Aviation
Market

(27 + 3
States)




Arab
Civil
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United States
Chile
New Zealand
Brunei
Singapore
[Peru]
Samoa
Tonga




Andean
Pact
(5 States)

Fortaleza
Agreement
(6 States)




Caribbean

Community
(14 States)




Yamoussoukro i
(53 States)

Banjul Accord
(6 States)

Central African

Economic Union
(6 States)

COMESA
(20 States)




Major Industry developments

» Globalization; airline alliances

» Consolidation: mergers/acquisitions
» New business models: LCCs

»> E-Commerce: CRS, E-ticketng

> Environment and rising| FUel cest

Driving regulatory change




Challenges

» Trade in service (GATS AT Annex review)
» Bloc negotiations

» Safety and securnity:

» Ownership and control

> Participation and! fair competition

» ConSUMEr Interests

> llaxation




Bloc negotiations

The EU experience

» Negotiating with the U.S. (45t stage

agiieement entered e iorce mriviarci 2008)

» Viandates tornegotiate with Canacz:;,

Australia, China, India, Russia, etc.

> INegoetiatingl iHorizontal agreements




Implications of bloc negotiations

» Inclusive or bloc fortress?
> How to achieve balance of benefitis?
> IHow 10 manage negotiated ngnise?

> Impetus; for global liberalization?




Liberalized Ownership and Control

To become a normal industry?

» IHow: to maintain the link? (safety,
economic Implication)

» IHeW. 10 handle cress-horder mergers?
(AIr Erance / KLIM)

Shaking the basis of bilateral system




Role of ICAO

AT Conf/5: new focus

“Facilitate, Promote and Assist

States In the liberalization process”




Objectives of Liberalization

» “Creating an environment in Which internatieonal
air transport may develop and flourishiin a stable,
efficient and econemical manner witheut

compromising safety and security”
(AliCeni/s [Declaraom)

ERSURNG participation oif allfStates i tiae
ltermationalfalr transport systen

» Broeader benefits for national developmenitane e
Werld economy.
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Facilitating Liberalization

» lemplate Air Senvice Agreements
(TASAS)

» [Databases on econemic regulation

» Case studies on liberalization
Experience
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~~Liberalization, a global trend

» Opportunities and challenges

» ICAO to facillitate







