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SUMMARY

This paper comments on the application of general competition laws to airports
and air navigation services. It invites the Conference to endorse the use of genera
competition law asthebasisof the regul ation of these services, with sector-specific
measures being used to support it.

Introdueiion

L In some countries, incheding New Zealand, airport and air navigation services are
like airline services, previded on a conmmetcial hasiz, i

2. Many countries have general laws rofating to the promation of cofpetition and
preventing arganisations with a monopoly or a dominant position in 3 markst from mizuzing

that mqn_npni}f or deminant position. These laws are genermily enforced by an independent
competition authority. )

3. Throughout the economy, thers are many industrics which cxhibit manspaly
characteristics. These inelode alrports and air navigation services, ey well as efeciicity s
telecammunicarions and postal services. It is New Zealand's view that afl these inl:[L;;trin:;;
sl_murld, in general, be subject to the same commercial tepulation, because there is no
sngnlnﬁ-:am difference (in economic and regubatory terns} between arpants’ air nevigation
services and ather industries.
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4, It may Be appropriate to put in place measures ko enserce transparency, but in genceal,
we consider thet the best economie regulation can be achiewed, and the costs of establishing
multiple repuladory agencies can be avoided, by veing experts in regulation from acrogs the
coonomy in one competition autharity.

Action by the conference
The Conference i3 invited o

) wote thet in some couwntries, simpocts and air navigation services are provided on a
commeTcial basis;

(i) ante (hat fnany countrics kave independent competition awlhorities and laws designed
10 promole competition and preveat miznse of dominant positions; and

(iii)  agrec that in countries where sorviees are provided on a commurcial basis, general
competifion law may foom the basis of repulalion for airports and air navigalion

services, with sector-specific measures o promoels transparency and facilitate
discussions as appropriate.
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