bon Markets

Montreal

Director — IETA
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o _ Introducing IETA
o L 4 Established in 1999, IETA is the collective voice of stakeholders on

carbon pricing, it represents the “carbon market”

An international non-profit association holding cross sectoral
businesses implementing carbon pricing — business, project
developers, investors, lawyers, verification bodies, carbon
standards, retailers/brokers and sustainability consultants, climate
change advisors.

Policy design, thought leadership, global capacity building, best

IETA @ ‘%cfﬁ;g:f‘" practice, knowledge transfer

Global Partnerships & Dialogues with UNFCCC, World Bank,
OECD-IEA, IATA - other multilateral organisations.
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Governmenl
implements
carbon prica,
paid by polluters

BUSINESS
AS USUAL

wan i org/carbonpricing

Costs of emissions-intensive fuels and goods rise. Revenues are
allecaled e reduce dislorlicnary laxes, Lo benefil hcuseholds, or for
cther praductive uses.

-,
-'?-

GREENR ALTERNATIVE | I

Renewable energy and low-emissions goods become more competitive.
Low-carben innovation s encouraged and emussions fall.

S WORLD RESOURCES INSTITUTE
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A Cap is set by a governmental body or regulatory

agency

.

111

ALLOCATE/AUCTION
ALLOWANCES

@mmmm p|owances/Credits/ )

$$

My, G Allowances/Credits/ )
K ) $S

Offsets/S$$S

Company A’s emissions are

below the cap

+ Cleaner technology

+ Sell excess credits to receive
revenue

Offsets are generated by projects
designed to reduce greenhouse gas
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Baseline and credit mechanisms

[Emission
level ‘ .
A Busmes? - Greenhouse gas emissions Greenhouse gas reductions
Usual
reductions !
°
i o e
~ Additional [ B
Project emissions i
I reductions
> Time| Q) g
Start of

prgect €0, emissions Carbon reduction projects

Generate emission reduction units that can be used in compensation and offsetting
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Emission reduction units

/'I uses

NDC Targets

CORSIA

Voluntary Business Actions Global climate funds Emissions Trading Schemes




¥ ICAO  ENVIRONMENT




LOACY.,

¥ (ICA0  ENVIRONMENT

Real

Measureable
Permanent

Additional
Independently verified
Unique

Does no harm

enerating emission rec

Responsible
Steps Qutput
Project Identification & Feasibility
Corwentional project pianning je.g. technici .
feasikility, bus ness plan, contracks, sermits, ekl Qualification pr“’:::;dea

and carbon feas b ity

Project Description

Praject details, baseline and moaieding
methedakagy and stakebalder consutarans

Canformance with Carbon Standard

Diesk rewios of P00, site wisik
Ciorrectioe Actian Heguests (CARS)

Project Start Up

E/G. Suild wred farm; purchizse MLMHME;

Weasuring Emission Reductions

Manitaring inaccordance wih the parameters
and procedures aid cur in the 233 that was
walidated

Canformance with Carbon Standard

Desk review of Monitoring separn, site wisit
Corrective Actian Reguests (CARs), Carilication
Reigasits (E18) and Future Aclan Requets [FaRs)

Credit Generation

Fralized project documents submitbed 1o and
- unru%w standard Settng Body and usloaded
S-rRO-

Fraject Design
Do et

Validation f

Walidatian

Registration

Repart

e

Implementation

Monitoring

Muonitaring
Repart

Verification

Werilication
Repart

Issuance

g
2

Credits
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The role of standards and certification programmes

merican ‘y’ \Q‘, CLIMATE
Carbon % C y ACTION
gistry N\ RESERVE

American Carbon Registry Clean Development Mechanism (CDM) Climate Action Reserve

codsandars ()  VCSI

GOId Standard JCIII'II Imnlemenlanon rJn The Climate, Cx nity & Biodiversity Alliance

- Australian Government

"~ Department of the Environment and Energy

Emissions Reduction Fund (ERF) of the Australian Government

3
=
>
Al
Plan Vivo Improving Livelihoods. Restoring Ecosystems

[
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Value chain of the carbon market

e project developers, verification bodies/auditors,
e communities/land owners, registries, standards/certification

—

e brokers, retailers, exchanges, consultants, advisors }
Intermediaries

e buyers, business, investors, parties }
Buyers/Investors
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Supply in current global context

g3g B3
HEHE -
BEE 5§i %
ig; §53 53 W Generallylow
W B Gty RENEWABLES
i Variablevenerability @ Wind
B tetassesed ® Lorge hydro
@ Hiogas

@ Biomass, biochar
@ Runol-siver hydro

Sy, Solar
".\% 3 Geothermal
‘\ \&‘ FORESTRY AND LAND USE
@ REDD {Combined)
.“Nh @ Mforestotion/refarestation

@ Improved forest manogement

::;% @ Grosslond/rangelond manogement
e oy . METHANE
R | :.":-num 4.7 bn CERs @ LandFill methane
HFEs in thina L]
. Total potential CER EFFICIENCY AND FUEL SWITCHING
w...mmm- supply for 2013 - 2020 ® Energ; efficiency—Community-focused [targeting
individuoks/commumities, housing/compuses)

® Energy eﬁi:ien:;—lndusrrinllmsed [targeting
corparations, indwstrial processes)

Fuel switching
HOUSEHOLD DEVICE
- @ (lean cookstove distribution
)( Water purification device distribution
&,J" & _ TRANSPORTATION
o f,,4"“» 34‘#’ Et‘,nsysmm Al volues are in MO . @ Tronsperifion—privote |cors,/trucks)
o Qj’ NE\Y Marketplace -
CLi/ AATE

@ Other
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upply estimates up to

O

~

CDM pipeline Voluntary market pipeline
2013-2020 [Mt] annual volume [Mt]
VCS REDD+
Total 8695 ‘ (30-40 yrs) 40-50
Not expected to Gold Standard -
be issued 5558 . (T-10 yrs) 10-20 .
Potential 2322
issuance
Expected + other standards (ACR, CAR,
issuance 500 others)
Issued 315
C -, |

Source; Climate Focus
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COP 19 Warsaw framewgrk for ICAD 5% | Paris Agreement Mechanisms (post-2020): :
REDD+ Agreemeﬁt |+ Cooperative Mechanisms (PA, Art. 6.2) |
Paris | Sustainable Development Mechanism (PA, Art. 6.4) |
206  -—-——"""—""—"—"—"—"———
Agreement
1997 gy COP 21 2015 | 2020
— Ly >
C . Susstf et
0 s ble =;saun
) ustainable =3 ™
gl | L
“o'@ é-'-@go% %,10’1-0 Development “5 R P&'_ Oec"l()\@
609"?.’\[3\1’0 6’-100 Goals ?3 9136.“0\1'1 '1_0']'
Ly ed‘\ e{o P‘do Ce’.' 'Ga'
&« %‘,}w e o0 e
<@ | Kyoto Mechanisms (till 2020): @

|
| International Emissions Trading (KP, Art. 17) |
| = Clean Development Mechanism (KP, Art. 12) :
| * Joint Implementation (KP, Art. 6) |




¥ [ICA0  ENVIRONMENT

——— SOUTH KOREA
~

e okyo & Saitama
Shanghai
aiwan
on

ME ‘
~—
! g TRINIDAD

- - © ANDTOBAGO
coLomBiA )

.\;‘?\»

ETS in place

Carbon Tax with Offsets Being designed

orin place

|
- ETS Being Designed
|
|

NEW ZEALAﬁ

Hybrid Carbon Pricing

4.» Linkages
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North American

Central American

and Caribbean South American ICAO

(NACC) Office (SAM) Office Headquarters
Mexico City Lima Montréal

¥

.OACI.I'

@

%@ | ICAO
"'. . .\}

Western and European and

Central African North Atlantic Middle East
(WACAF) Office (EUR/NAT) Office (MID) Office
Dakar Paris Cairo

Eastern and

Southern African Asia and Pacific Asia and Pacific
(ESAF) Office (APAC) Sub-office  (APAC) Office
Nairobi Beijing Bangkok



