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Part O : J-Credit scheme at a Glance

v' Administrated by the Japanese government

v Plenty types of methodologies (RE, Energy saving, Forest, etc.)

v' Demand for the J-Credits has been increasing year after year.

v The J-Credits are tradable through auction or negotiated transaction.

v’ The Scheme rules follow 1S014064-2. In principle, only 1S014065
holders can be the examining authorities.

v No double counting permitted.

v The J-Credits created in renewable energy projects can be reported in
CDP questionnaire.
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Part 1

How are the emissions units
generated by your programme,
mechanism or project?
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J-Credit Scheme

Apply for project registration,
certification of credits
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J-credit scheme is:

v’ Voluntary scheme, but administrated
by the Japanese government

v Applicable to legally compulsory
reports

v The J-Credits created in renewable
energy projects can be reported in CDP
questionnaire
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The cumulative stats of the J-Credit projects
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“Credit volume to be certificated” means the estimated amount of J-Credit to be certified from the registered projects by 2030.
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Project types Methodologies

v" 61 methodologies have been approved as of Oct.2017.
v Energy saving : 40, Renewable energy : 9,
Industrial Processes : 5, Agriculture : 3, Waste : 2, Forest : 2

®Energy (EN)
v'Energy saving(EN-S)
Reduce energy-related emissions by reducing
use of fossil fuel and/or grid electricity
v'Renewable energy(EN-R)
Reduce energy-related emissions by

High efficient
lightning, 367kt

Forest manage

423kt Total replacing fossil fuel and/or grid electricity by renewable energy
7,968kt-CO2 ®|ndustrial Processes (IN)
Reduce GHG emissions from industrial
Woody b

processes through chemical or physical change
®Agriculture (AG)

Reduce GHG emissions from agricultural sector

(livestock, farm land)
®Waste (WA)

Reduce GHG emissions from waste management
®Forest (FO)

Estimated emission reduction from registered projects Enhance GHG removals by managing forest sink




Project cycle in the J-Credit scheme

— Project Participant Examining Authorities
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v’ Project cycle in the J-Credit

scheme basically follows
CDM'’s cycle.

PDDs and monitoring
reports are required to be
validated and verified by
examining authorities. In
principle, only 1SO14065
holders can be the
authorities.

Validation of the PDD and
verification of the
monitoring reports are
necessary for every projects
to have the credit issued.
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Part 2

What are the features and
benefits of the emissions units
generated by your programme,
mechanism or project, including
the means to ensure their quality?
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Basic concept for crediting in the J-Credit scheme - Baseline and Credit -

@ Baseline emission -
v" Emission reductions to be credited are defined\
[ EieGon e ] as difference between the baseline emission

(O&A) P — and actual emission after implementation of
projects.

-————-——-__r— v" J-Credit scheme’s rules follow 1S014064-2 and

{ @ Actual emission thus take on conservativeness and
transparency, etc. /

-

Implementing projects
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Structure of rules and documentation in the J-Credit scheme

v'Rules and documentation in J-credit
scheme are designed so as to meet
1SO14064-2.

v'The Steering Committee composed
. . ®Adhesive terms
@Rules of implementation @Rules for developing || and conditions by experts makes rules and
— | (For project participants i . .. =
(For project participants) Methodologies (for project methodologies in a conservative

articipants
L I_ P pants) manner.

3Rules for monitoring ©Methodologies v'Those who want to become
and calculation . . I .

examining authorities basically have

to be 1SO14065 holders. Also, they

have to be registered by the J-Credit

scheme and be announced on the

scheme’s website.

Documents that project participants must follow \/Examining authorities validate and

%//////% Documents that examining authorities must follow Verifies PDDs and monitoring
| v__Structure of rules in J-Credit scheme basicall* follow CDM'’s structure. reEorts based on these rules.
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Part 3

Where can potential buyers
purchase the emissions units

generated by your programme,
mechanism or project?
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Trading the J-Credits — How to Buy the Credits —

The J-Credits can be sold and purchased at:
- negotiated transactions; and
- the official auctions.

For those who want to buy J-Credits, the J-Credit Scheme
website™ provides:
- list of credits on sale for negotiated transactions; and
- information on the official auctions.

* https://japancredit.go.jp/market/corner/
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1) viaJ-Credit website 2) via Brokers

Register Congulting the website

Sell side J-credit scheme website

N — Ne—

Selling credit

The website shows Some brokers run their own websites
a list of J-credits on sale. which work as a platform.
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Register _ Average price**

Auctign
_i ,@ﬁ%_} June, 2016 510 yen/t-CO2
\ ' J-credit scheme website (ca. US$4.6 / t-CO2)

S—

Jan., 2017 1,594 yen/t-CO2
The website gives (E e ies ) =Eor)
information on auctions April, 2017 908 yen/t-CO2

(ca. US$8.3 / t-C0O2)

X Those who has an account in J-credit scheme registry can join the official auction

** The averaie irices are calculated bi dividini the total contract amount lienl bi the total traded volume |t-C02| at each auction.
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Part4

How does your programme,
mechanism or project track the
use of emissions units?
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J-credit registry

* Any J-Credit is tracked from its production to
retirement within “J-Credit Registry”, an electronic

registry for management and recording of J-Credits.

* The Registry gives an unique serial number to each

credit. Serial numbers are never duplicated.

v" Consumers of J-credits cannot retire purchased credits more
than once.
v' Generators cannot re-issue J-credits from the same project.

* Access to the registry is limited to the registered
person. Instead, those who want to buy the J-
credits can check the list of J-credits on sale at the
J-Credit scheme website.
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