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Presenter
Presentation Notes
In 2013, we served over 3 billion passengers on 36 million flights and nearly 50,000 routes – you will see that illustrated on the cover of this year’s Aviation Benefits report.

We also flew some 5.7 trillion passenger kilometres (that’s nearly 20 million return trips to the sun)

But going beyond the bare numbers, what is often overlooked are the benefits that rapid, safe and good value air travel brings to the wider economy and to society.
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Presenter
Presentation Notes
Of course, aside from the employment supported by the sector, aviation as an industry helps generate 3.4% of global GDP – or $2.4 trillion in economic activity.


) o —

value of cargo
handled by airlines

35% 0.5%

of world trade of world trade
by value by volume



Presenter
Presentation Notes
We transport $6.4 trillion worth of cargo – over a third of the value of world trade.



N

Aviation and tourism ¥

Economy of international
tourists travel by air

35m $807 bn

jobs in tourism in tourism-generated
rely on aviation GDP from aviation

£

o


Presenter
Presentation Notes
And tourism – ever growing and now one of the world’s largest industry’s is reliant on air transport with over half of all international tourists arriving at their destinations by air. 
 
Oxford Economics, who provide our analysis, also work with the World Travel & Tourism Council on their global figures, so both are completely aligned and those figures show that 35 million jobs in the tourism sector are supported by air transport-generated travel. 



Taxes & Levies — an increasing burden

/1 Taxes & charges are constantly increasing

7 In number of charges and amounts

71 Not only ticket taxes but also other charges

71 Many states are ignoring ICAO Policy:

71 Doc 8632 Policies on Taxation in the Field of International Air Transport
71 Doc 9082 — Policies on Charges for Airports and Air Navigation Service




A Taxes Charges and Fees types

M Airport taxes

M Passenger charges
W Stamp taxes

M Ticket Taxes

m Miscellaneous taxes

Grand total = 1,905 TFC Types

Source: IATA Ticket Tax Box Service
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AAiIrport Charges

Ailrport Taxes 88
AT1 Payable by passengers for international departures 58
AT2 Payable by passengs for domestic departures 26
AT3 paayble by passengers at an airport at the time of arrival 4

TTBS/RATD 2012 9



/1Passenger Charges

o] payable by passengers with respect to US Passenger facility _ 391

o charges

® payable by airlines for the provision of customs and/or I 11

o immigration services

5 payable by passengers for the provision of customs and/or | 8

a immigration services

§ payable by passengersr arriving on domestic flights 2

] - . . . a4

9 payable by passengers arriving on international flights

§ payable by airlines for domestic flights F 22

o . A 259

9 payable by passengers departing on domestic flights

~ - . . . 67

9 payable by airlines fo international flights

§ payable by passengers departing on international flights 418
- 1222

Total Passenger Charges
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AStamp Taxes

STl
5T2

Stamp Taxes

For internaitonla travel/transportation

For domestic travel/transportation

10
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ATicket Taxes

Ticket Taxes
TT1 For international travel
112 For domestic travel

222
309
213
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ZIMiscellaneous Taxes

Miscellaneous taxes 58

MTL taxes which do not correspoind to any classifications 58

TTBS/RATD 2012 13



HOW DO THESE TAXES IMPACT THE PRICE OF A

TICKET?

Higher taxes raise costs.
Increases in the cost of air
travel often result in
decreases in travel demand
and air service, which harms
consumers through upward
pressure on fares and fewer
markets being served, slows
economic growth and
negatively impacts jobs.

Airlines for America
We Connect the World
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HOW HAVE THESE TAXES CHANGED OVER THE YEARS?

The tax burden on a typical $300 round-trip ticket has nearly
tripled since 1972.

1972 Taxes 1992 Taxes 2013 Taxes
7% ($22)* 13% ($38)* 20% ($61)*

/

%

AIRFARE

FACT: Despite the tax burden, commercial
aviation supports10 million U.S. jobs and 5

percent of our nation’s gross domestic
Airlines for America product. Every 100 airline jobs help
We Connect the World support some 360 jobs outside of the
airline industry.




HOW IS AIR TRAVEL TAXED COMPARE TO OTHER
MODES OF TRANSPORTATION?

Air travel is taxed at
considerably higher
rates than cars,
Cruises or trains.

Airlines for America
We Connect the World

Federal tax rate (%) 25

20

15

10

-50 <1%
Airline Gasoline Cruise -50%
ticket! tax® tax Amitrak
travel

1. Sample itinerary assumes one-stop domestic round trip with maximum passenger facility
charge (PFC) per airport; total ticket price includes taxes

2. Federal tax percentage (18.4 cents per gallon gasoline, 24.4 cents per gallon diesel) based on June 27,
2012 prices (including state and federal taxes of $3.69/gallon diesel

3. US government has suggested investments in high speed rail infrastructure while increasing airfare taxation
(PFC and security fees); consists of 2011 net loss margin which is funded by federal government; 15% excise
tax pre-1962



Myths on Aviation & Taxation

71 Aviation is under-taxed
71 Aviation taxes are luxury taxes

71 Aviation taxes are (at least partly) paid by
foreigners

71 Aviation taxes can be used fund development
policies

71 Aviation taxes are cheap & easy to collect

71 Aviation taxes as environment/sin taxes

TTBS 2012 17



Evidence of Passenger Leakage

sur 1n 1threm Amtssitz zusammen.

Weil wihrend der langen Beratungen
noch eine Milliarde Euro fiir den Haus-
halt fehlte, zog Finanzminister Wolfgang
Schiiuble (CDU) einen alten Plan seines
Ministeriums hervor: den fiir eine Luft-
verkehrsabgabe, zu entrichten fiir jeden
Passagier, der in Deutschland mit einem
Flugzeug abhebt.

Binnen Monaten brachte die Re-
gierung ein Gesetz zustande, das
Ende 2010 in Kraft trat. Noch
heute laufen die deutschen
Airlines gegen diese Steuer
Sturm. Auch US-Konkur-
renten reichten Klage ein.
Bislang ohne Ergebnis.

Nun aber sorgt ein Gut-
achten fiir Unruhe in der

Rotterdam

Eindhoven

heiflt es darin. Das Minis-

nicht ganz fertiggestellte Gutachten kurz
vor Ostern ein.

Der Eklat zwischen Elmar Giemulla,
Professor fiir Luftverkehrsrecht aus Ber-
lin, und den Ministeriumsbeamten diirfte

Source: Der Spiegel — 28 04 2014 "~ o

Grenznahe Flughdfen

Passagieraufkommen, Veranderung 1. Halb-
jahr 2013 gegeniiber 1. Halbjahr 2012

€ Billund

@ Weeze

Regierung. Es sollte die Disseldorf

Vereinbarkeit der Abgabe |itich &9 e Dresden €3
mit dem Vélkerrecht ab- LNy €% Kéln/Bonn

kldren. ,,Die Luftverkehr- Maastricht/

steuer ist rechtswidrig®, Aachen

Q} Frankfurt-Hahn

terium ist gegenteiliger Mei- )
nung. Das Peinliclhe: Es hat  Luxemburg o Karlsruh
die Studie selbst in Auftrag Saarbriicken o Baden—B?den
gegeben.
Das Ergebnis war den Minis- Strariburg@
teriellen offensichtlich duferst un- Friedrichs: .
angenehm. Und damit wird es zum Basel/ e £ Memmingen
Politikum. Denn die Beamten kiin-  piiihausen [+
digten kurzerhand den Vertrag mit
dem Autor und stampften das noch Quslle: DL

Urspriinglich hatten sich Schiiubles Be-
amte erhofft, aus dem Bundesverkehrs-

Schiitzenhilfe

LI Ll

ministerium juristische
v ™

oder Air Berlin ins Ausland diirfe nicht
besteuert werden, befand der Rechts-
gelehrte.

Was tun mit einer so ldstigen Exper-
tenmeinung, die vor Gericht natiirlich
schidlich wire? Zuniichst versuchten
es die Beamten mit einer Kritik an
handwerklichen Schwiichen. , Metho-

de und Nachweisfithrung® entspri-

chen noch nicht dem, ,was wir uns
von einem wissenschaftlichen Gut-
achten versprochen hatten®, mikelte
ein Regierungsdirektor in einer
E-Mail an Giemulla.
Der erklirte dagegen, thm sei
,durchaus bewusst, dass einige
Positionen” des Gutachtens ,,die
Interessenlage® des Finanzmi-
nisteriums nicht unterstiitzten.
Aber er konne seine Argumen-
tation nicht dndern. Das sei er
seinem Ruf als wissenschaftlicher
Gutachter mit iiber 30 Jahren Erfahrung
schuldig.

Offiziell lisst das Finanzministerium

verlauten, zum Zeitpunkt der Kiindi-

gung sei erkennbar gewesen, ,dass die

Vorstellungen der Vertragsparteien

iiber die Art und den Umfang der ver-

einbarten Leistungen nicht konform
waren®. Gegeniiber dem Professor wird
die Behorde allerdings deutlicher. Man
habe von Giemulla erwartet, dass er ..in-
tensiver und unter Einbeziehung der Be-
trachtungsweise” des Auftraggebers die
Rechtslage erirtere, schrieb ein Ministe-
rieller am 17. April.

Jetzt habe man, so notierte der Beamte,
kein ,,schliissiges Gesamtgutachten®, das

Tt T

TTBS 2012
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The Role of Cost/Benefit Analysis

/1 Cost/benefit analysis is vital
/1 Gives clear results

71 Important to take a holistic view
7 Linkages to wider economy

71 Good examples exist:
71 Dutch Ministry of Infrastructure and the Environment

71 PWC in the UK
71 Recognition that aviation taxes do more harm
than good

TTBS 2012 19
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