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In one year of commercial aviation… 
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Presenter
Presentation Notes
In 2013, we served over 3 billion passengers on 36 million flights and nearly 50,000 routes – you will see that illustrated on the cover of this year’s Aviation Benefits report.

We also flew some 5.7 trillion passenger kilometres (that’s nearly 20 million return trips to the sun)

But going beyond the bare numbers, what is often overlooked are the benefits that rapid, safe and good value air travel brings to the wider economy and to society.





Aviation: an economic engine 
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Presenter
Presentation Notes
Of course, aside from the employment supported by the sector, aviation as an industry helps generate 3.4% of global GDP – or $2.4 trillion in economic activity.



Aviation: world trade 
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Presenter
Presentation Notes
We transport $6.4 trillion worth of cargo – over a third of the value of world trade.
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Aviation and tourism 

Presenter
Presentation Notes
And tourism – ever growing and now one of the world’s largest industry’s is reliant on air transport with over half of all international tourists arriving at their destinations by air. 
 
Oxford Economics, who provide our analysis, also work with the World Travel & Tourism Council on their global figures, so both are completely aligned and those figures show that 35 million jobs in the tourism sector are supported by air transport-generated travel. 




Taxes & Levies – an increasing burden 
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 Taxes & charges are constantly increasing 
 In number of charges and amounts 

 

Not only ticket taxes but also other charges 
 

Many states are ignoring ICAO Policy: 
 Doc 8632 Policies on Taxation in the Field of International Air Transport 
 Doc 9082 – Policies on Charges for Airports and Air Navigation Service 
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Taxes Charges and Fees types 
88 

1222 
15 

522 

58 

Airport taxes
Passenger charges
Stamp taxes
Ticket Taxes
Miscellaneous taxes

Grand total = 1,905 TFC Types 
Source: IATA Ticket Tax Box Service 
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Airport Charges 
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Passenger Charges 
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Stamp Taxes 
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Ticket Taxes 
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Miscellaneous Taxes 



Federal taxes 
constitute $61 – or 
20% – of the price of 
a typical $300 
domestic round-trip 
ticket. 

HOW DO THESE TAXES IMPACT THE PRICE OF A 
TICKET?  

Higher taxes raise costs. 
Increases in the cost of air 
travel often result in 
decreases in travel demand 
and air service, which harms 
consumers through upward 
pressure on fares and fewer 
markets being served, slows 
economic growth and 
negatively impacts jobs. 



HOW HAVE THESE TAXES CHANGED OVER THE YEARS? 
The tax burden on a typical $300 round-trip ticket has nearly 
tripled since 1972.  

1972 Taxes 
7% ($22)* 

1992 Taxes 
13% ($38)* 

2013 Taxes 
20% ($61)* 

TAX 

FACT: Despite the tax burden, commercial 
aviation supports10 million U.S. jobs and 5 
percent of our nation’s gross domestic 
product.  Every 100 airline jobs help 
support some 360 jobs outside of the 
airline industry. 

AIRFARE 



Air travel is taxed at 
considerably higher 
rates than cars, 
cruises or trains.  
 
 

HOW IS AIR TRAVEL TAXED COMPARE TO OTHER 
MODES OF TRANSPORTATION?  

1. Sample itinerary assumes one-stop domestic round trip with maximum passenger facility 
charge (PFC) per airport; total ticket price includes taxes 
 2. Federal tax percentage (18.4 cents per gallon gasoline, 24.4 cents per gallon diesel) based on June 27, 
2012 prices (including state and federal taxes of $3.69/gallon diesel 
 3. US government has suggested investments in high speed rail infrastructure while increasing airfare taxation 
(PFC and security fees); consists of 2011 net loss margin which is funded by federal government; 15% excise   
tax pre-1962  

 
Did you know the U.S. Government 
Accountability Office (GAO) estimates 
that for every $1 increase in air fares, 
passenger travel decreases by up to 2 
percent, or approximately 8 million 
fewer domestic trips, lowering total 
industry revenue by over $1 billion. 
 



 Aviation is under-taxed 
 Aviation taxes are luxury taxes 
 Aviation taxes are (at least partly) paid by 

foreigners 
 Aviation taxes can be used fund development 

policies 
 Aviation taxes are cheap & easy to collect 
 Aviation taxes as environment/sin taxes 

TTBS 2012 17 

Myths on Aviation & Taxation 
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Source: Der Spiegel – 28 04 2014 
 

Evidence of Passenger Leakage 



Cost/benefit analysis is vital 
 Gives clear results 

 Important to take a holistic view 
 Linkages to wider economy 
Good examples exist: 

 Dutch Ministry of Infrastructure and the Environment 
 PWC in the UK 

Recognition that aviation taxes do more harm 
than good 
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The Role of Cost/Benefit Analysis 
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