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I have a dream that one day 
Governments and Politicians will 
accept the facts not as fiction but 
as facts, that taxation on air travel 
is NOT the most optimal revenue 
model but rather the most 
distortionary option for raising 
revenue.   

 

 





Factors limiting connectivity  

1. Policy such as taxes; 

 

2. Regulatory framework; 

 

3. Availability and use of 
infrastructure.  

Source: IATA; CDB 



Demand facts   

• Increases in airfare lead to lower 
passenger traffic demand. 

 

•Air travel is more price-elastic for 
leisure travelers than business 
travelers. 

 



Null Hypothesis: If the cost of travel decreases – 
the demand for travel will increase. 



Passenger related charges (passenger 
service, security and others) in the 

Caribbean in 2014 

Source: IDB 



Taxes, fees and charges (TFCs) – June 2018 

Source: LIAT, CAL, Bahamasair, AA, Copa, CDB 



Yield vs Distance by Country  

Source: IATA, CDB, PaxIS 



Small markets and short sector lengths 
are worsened by taxes, fees and charges 
(TFCs) that further increase the cost of 
travel. 

 

 

Image sourced from 
shutterstock.com 



Shifting Innovation – throwing the ball away 
Government to Private Sector  

Image sourced from 
manilafootball.com 
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Example from LIAT Airlines 

Source: LIAT; IATA; CDB 



The burden of taxes is 
amplified with depreciating 
currencies. 



Recommendations 



Regional approach to 
aviation taxes and 
fees (single security 
checks) 

 

 

 

 



Greater transparency 

separate the uses of taxes 
and fees to travellers and 
shippers in much more 
detail.  

 

Image sourced from:  

garamut.wordpress.com 



Fair share of responsibility 
on both airlines, 
governments, airports and 
other players to 
communicate to users. 

 

 



Governments will need to re-think, 
re-look and re-establish their tax 
policy. 



Ease the burden so the air 
lift can work! 
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