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Questions to be answered:

1. Why “Special focus” on air cargo services?
2. Are benefits widely known?

3. Do we have attention of the decision-
makes?

4. Why are we not progressing well enough in
air cargo liberalization ?

5. How to make better progress?
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ICAO  UNITING AVIATION Air cargo benefits and drivers

Benefits
« Ability to bring businesses and customers together to expand markets.

« Especially for perishable products, a product segment which impacts the livelihoods of
many millions of people today.

Essential drivers

« Liberalized air services agreements between States
« Development of infrastructure such as runways
* Increased connectivity in the form of easier access to point-to-point routes

— greatly aids the ability of air cargo companies to deliver these economic
benefits to businesses and regions.
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A Cargo supply chain
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Aviation’s speed and reliability are also a key
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Alr transport provides vital

economic benefits

+ Aviation provides the only woridw
transportation network, w
makes it essential for global business
and tourism. It plays a vital role in
faciltating economic growth,
particularly in developing countries

+ Aviation transports close to 2 bilion !
passengers annually and 40%
of interregional exports of goods
(by value)

+ 40% of international tourists now
travel by air

+ The air transport industry generates a
total of 29 milion jobs globally (through
direct, indirect, induced and catalytic
impacts)

+ Aviation's global economic impact
(direct, indirect, induced and cat
Is estimated at USS 2,960 billon
equivalent 10 8% of world Gross
Domestic Product (GDP)

+ The world's 900 airines have a total
flest of nearly 22,000 airc They
serve 1,670 airports? through
a route network of several milion
kiometres managed by around
160 air n:

some

igation service prov

+ 25% of all companies' sales are
dependent on air transport. 70%
of businesses report that serving
a bigger market fs a key benefit
of using air services

The importance of the industry

- facts & figures

Alr transport is a major employer
The air transport industry generate

2 total of 29 million jobs globally.

lion direct jobs
and arport industry directly

frames and engin
etc.) employs 730,000 f

5.8 million indirect jobs thiough

purchases of goods and e
companies in its supply

2.7 million Induced jobs throug
pending by industry employ

15.5 milllion direct and Indirect jobs

hrough air transport's catalytic impact
tourism. Some 6 firect fourism
jobs are supported by the spending of
international visitors armiving by air
Asa al-intensive b

pr vity per worker In the air transg
Industry is very high, at three and a half
times the average for other sector

Rolls-Royce
AIRBUS

Air transport is a highly efficient
user of resources and

infrastructure

+ Aviation boasts high occupancy
of 65 to 70% - which is more than
double those of road and rail
transportation

+ Alr transport entirely covers its
infrastructure costs. Uniike road and
ral, It is a net contributor to national

treasuries* through taxation

+ Modern aircraft achieve fuel efficiencies
of 3.5 litres per 100 passenger-km of
67 passenger-miles per US gallon. The
next generation aircraft (A380 & B787)

are targeting an efficiency of less than

3 lires per 100 passenger-km or 78

passenger-miles per US gallon, which

ds the efficiency of any modern

compact car on the marke

Gl




Air transport drives economic and so

Cial progress

The importance of the industry
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The air transport industry’s most important
economic contribution is through its
impact on the performance of other
industries and as a facilitator of their
growth_ It affects the performance of the
world economy, improving the efficiency
of other Industries across the whole
spectrum of economic activity - referred
to as catalytic or *spin-off* benefits.

« Alr transport facilitates world trade:
air transport helps countries participate
In the global market by increasing
access to main markets and allowing
globalisation of production, Alr transport
also encourages countries to specialise
In activities in which they have a
comparative advantage, and lo trade
with countries producing other goods
and services. See page 14

+ Air transport is indispensable for
tourism, particularly for remote and

lelamd Hdactinatbnane T irlessn Mlosssrdlos

Air transport drives economic and social pr

The economic ben
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of air transport

Air transport generates wider catalytic

(spin-off) benefits

+ Alr transport boosts productivity
across the global economy:
improved transport links expand

the market in which companies operate

As a result, companies are better able
to exploit economies of scale thereby
reducing costs, and to specialise in
areas of comparative advantage

By opening up markels, air services
expose companies 1o stiffer
competition, encouraging them

to become more efficient

« Alr transport improves the
efficiency of the supply chain,
for example, many industries use air
transport 1o shorten delivery times
as part of their just-in-time delivery
systems, enabling them to deliver
products to clents quickly and refably
and to reduce costs

« Alir transport Is an enabler of
Inmuactmant hath it arndd it Af

+ Air transport can act as a spur to

innovation by encouraging effective
networking and collaboration between
companies located in different parts
of the globe. A good transport
infrastructure can also encourage
greater spending on research and
development by companies - for
example, increasing the size of potential
markets allows the fixed costs of
innovation to be spread over larger
sales

Air transport provides consumer
welfare benefits to individuals

in terms of the increased avadability of
travel connections, and for local airport
communities. These must be taken into
account when considering environmental
impacts on, for example, air quality,
nolse and congestion in the vicinity

of airports
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Source: InterVISTAS, 2014
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Benefits of Liberalization can be
presented in different formats |,

Liber-”

Lower Fares






presentations to the meetings
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GDP to US$ 55.5 billion.
...around 3.2 million jobs in the Asia-Pacific region
and contributes more than US$ 148 billion to Asia-
: Pacific GDP (direct, indirect and induced impacts). %
éﬁ If catalytic impacts are included, the number of jobs =

increases to 9.8 million and GDP to US$ 688.5

billion.

...around 450,000 jobs in the Middle East and

contributes some US$ 16.1 billion to Middle

-Eastern GDP (direct, indirect and induced impacts).
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all the Kenyan flower exports through the Dutch

auctions. Kenya has become the European Uni

of flower imports and overtaken

market le: a 25% market shar
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" Embassy of the Republic of Kenya in Japan » JAPANESE

Kenya Cut Flowers Industry

HOME>Business>Key Sectors >Kenya Flower Industry>>Market Data

~ Background
> Types of Kenya Flowers
- > Kenya Flower Council Market Data
o NNy
~
: > Kenyan Flower
Success Rate In Japan | Overview | Japanese Market |
In ' =
1 contrast = Japan o
S
Japanese Market
Cut flower exports from Kenya to Japan started over a period of fifteen years(15) ago,
however Japan has been importing most flowers from the Netherlands auction which
ey buys the bulk of Kenyan flowers and then re-sells to other markets after adding
== value.The Kenyan flower market to Japan remained low for over a decade owing to lack
of direct flights, information and marketing strateay.
. The main cut flower imported to Japan from Kenya comprise of various species of the
o rose flower. Kenya's rose imports into the Japanese market account for a moderate 6%
B 7 e of Japan's overall import in the rose market.
oy — o “ -
522
: 2 YR N Back to the tog

COPYRIGHT & EMBASSY OF THE REPUBLIC OF KENYA IN IN JAPAN. ALL RIGHTS RESERVED







& In terms of air cargo liberalization
| ATConf/6 concluded:

‘a) air cargo plays an important role
in the global economy and

b) contributes significantly to global
trade and economic development



® And further — on air cargo
W liberalization ATConf/6 concluded:

% jn the development of new regulatory =%
‘arrangements on air cargo, ICAO
should engage all parties concerned,
...the industry and interested
-stakeholders. Let’s take a note of this
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Addis Ababa, 29 June 2017

econd ICAO Meeting on Air Cargo Development in Africa held in Addis Abald, Ethiopia, from

dction Plan on the

Participants to the
27 to 29 June 2017, re
Development of Air Cargo in A
http://www.icao.int/Meetings/aircargoafrica20

ed progress in the implementation of the Lomé Declaration az
#able at:

dopted in Lomeé, Togo on 7 August 2014
eference-Documents.aspx). Reference was also made

ages

to the Statement on the Implementation of the Antananarivo Declaration, adopted in Accra, Ghana, on 30 March
2017 (the “Accra Statement”), available at: https://www.icao.int/meetings/SUSDEV-AT/Pages/default.aspx. The
areas listed in the right column of the table below have been identified as requiring action during the next cycle of

the Air Cargo Development in Africa Initiative (2017-2019):

Lomé Action Plan (2014) The Way Forward Identified in Addis Ababa (2017-2019)

in

Security and Facilitation Security and Facilitation

3 - . ] n A
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1 | Market access liberalization

Implement the Yamoussoukro Decision of 199¢ a1t
(YD), particularly its provisions on air “ )
services to: (i) liberalize mar" f,l”l -

. : . i~ =
facilitate further libera" rf,‘ /w _ - or the
services. s - :h the

Y

&2 .ndthe CFTA
® = __ds and services in

M aB \7 ' 1
" "9" ’\é ‘“,f’ «*’“ 36’ 5%%"‘; "\?ﬁ‘.y of the ICAO Air Services
\ >3 ‘

¢ ® .. to negotiate and streamline

-
. ¢ -
\\)\J ‘:\’ a“\/g,“ “cnhance market access. In addition to
V0 275

.a WAEMU, an interface should be created with

\ &g)gj J,\‘/"_. regional economic communities (RECs) and regional
r
/

g”. blocks such as the COMESA-EAC-SADC Tripartite Free Trade

a%
of J" él Area and a framework for consumer protection should be
“ﬂ\/ developed, in line with ICAQ’s core principles on consumer
Urge ﬁ’..drket access rights, | protection.
includ. . rights, for air cargo services.
States and industry stakeholders should take measures to




) Acvancing Air Cargo

Ul LIS ALLIVIT Flall. Alca daliu a 1ralliewul i 11Ul Lulisuiinier pruLcuoLe” JUuiu we

developed, in line with ICAQ’s core prir- sumer

Urge States to grant market access rights, | protection. “
. . th . . . “

including 7 freedom rights, for air cargo services.
States and industr
6 gu

vt ney
\\\@O a 9@“

\a‘\\)’ _ag-term vision for

.cation in implementing the

(N
Air carrier ownership and control “e
Contribute to the develor- N q
\’ I “’ .y (AFCAP) and in particular the
? J “ v air carrier ownership and control.

N

agreement to liber>" ‘
control. )\e -
e\ AN o\ .CP
‘ \)/ “ ?
Tr h ) a ( k, Lating
Use h“ a .« | States, supported by relevant stakeholders, should implement

the actions identified in the Accra Statement with respect to
training of professionals (para. 12).

training, including
ICAO should organize symposia, seminars or workshops in
Africa, to sensitize States, as well as relevant international and
I _..apate at the ICAO Next Generation of | regional organizations, on the economic benefits of enhanced

Aviation Professionals (NGAP) Symposium from 3- | connectivity for air cargo.

5 Decemher 2014 in Mantréal
£
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Single African Air
Transport Market
(SAATM),

It took three decades
since conception for the
launch to take off ...
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Liberalising lntra Afvican ale transpurt theough the full implemestation of the Y smossenbkrs Declaion,
to lmprove sir conmectivity and bower fures, ensuring the sustalmable development of ale transport in

Afrkea and i contribution 1o economic grawtl, job creation and ntegration of the Continent



Xi CO%, oring China, Africa closer

Nation aim. 18, boost investment, ‘ =
spur industr, nand continue free-trade talks h Wik thay ooy
& & L b ‘
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Belt aned Road Initiative
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Aviation can and should be a part of BRI

China = Luxem b;u|rng)g
SAir Silk Road handshake”

{

3
59

¢ 201768148, JEFEELN~
IR PISHFRIEBM-FHRE "B 2R
June 14th. 2017, President Xi Jinping, mee’ A .h Luxembourg
Prime Minister Betel, stressed tha @}4 supports the
construction of the "“Air Silk Road”

FHREEME
Luxembourg cargo shipping battalion situation
20. } 18
18. 4
16. 15 14.6
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Freight volume (10 thousan d tons) Plan weekly flights (shifts> Number if airline lines (line>
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1 of the Foeum on China-Africa Cooperation after a group photo in eat Hall of the People in Beijing on Monday. w HIA DA
to brmg Chma, Afnca closer
vestment, .

trade talks

\@

\

P\ “/ 'A‘{ s the keynote speech at ihe High-Level Diaiogue Between Chinese and
Al -~ Business Rppresentatives in Beging on Monday. The dalogue was attended by
aroy -~ Tepresentatives, including 35 leaders ot Afnican Countries. 20U HONG 7 CHINA DALY

Countries welcomed to join |
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ca From his field

& 7 to your vase

Bahrain

Deliveringm\

on time

Help from the sky

one of these
with you?

air cargo makes it happen.

ir cargo makes it happen. 5
g ...air cargo makes it happen.

wiwwiata.ong

wiwwiata.org

www.iata.org
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