f‘\

<ip ICAO  UNITING AVIATION

RS

Dominican Republic Case Study

19970927229

Ninth North American, Central American <

and Caribbean Directors of Civil Aviatio *
Meeting (NACC/DCA/9)

q AO Secretariat P/12 Agenda Item 9

a0 and Tobago

m



&iF |ICAO UNITING AVIATION

Dominican Republic Case Study




ICAO  UNITING AVIATION

Introduccion




Agenda de las Naciones Unidas 2030
Para el Desarrollo Sostenible
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. . Mucho de los MDS estan conectados directamente
Metas de Desarrollo Sostenible (MDS) o indirectamente con el transporte aéreo sostenible
El cumplimiento de las MDS depende del (especialmente MDS 9,8,11y 13)

desarrollo de un tranSporte daereo . Progreso tiene que ser monitoreado y evaluado con
sostenible. dados adecuados y de calidad.

GODD HEALTH QUALITY GENDER B CLEAN WATER
AND SANITATION

NO
1 POVERTY AND WELL-BEING EDUCATION EQUALITY

AN 8 DECENT WORK AND : lu REDUCED 11 SUSTAINABLE CITIES 1 RESPONSIBLE
ECONOMIC GROWTH INEQUALITIES AND COMMUNITEES CONSUMPTION
ANDPRODUCTION

. Meta 9.1 — Desarrollar una infraestructura de
calidad, fiable, sostenible y resiliente con el enfoque
en el acceso asequible y igualitario para todos.

. OACI es la agencia responsable por colectar dados
de trafico y intercambiar informaciones con el

, Sistema de las Naciones Unidas para apoyar en un

S s | | T susrk?ﬁ’ms indicador global (volumen de pasajeros y carga por

DEVELOPMENT modo de transporte.
GOALS b

“an

1 CLIMATE LIFE BELOW PEACE JUSTICE AND 17 PARTNERSHIPS




ICAO  UNITING AVIATION Objetivos del estudio

 Demonstrar que la voluntad politica y compromiso de establecer la aviacion
como prioridad nacional puede llevar al desarrollo econdmico del pais.

» Cuantificar los beneficios sociales y econdmicos de la aviacion civil para
Republica Dominicana.

« Medir el impacto de las reformas en el sector aéreo en Republica
Dominicana en el flujo de pasajeros y en la economia del pais, por medio de
una evaluacion de impacto rigurosa.
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16,000,000

Sector Aéreo en Republica Dominicana
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i Foreigners

® Dominicans

El nimero de pasajeros que
viajan desde/hacia Republica
Dominicana ha crecido en un
promedio de 5.28% en los
ultimos 20 afos, siendo 78%
extranjeros.
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3.01%

= North America Alrededor de 62% de los
™ Europe pasajeros provienen de la
 South America region de  Norteamérica,
u Caribbean siendo 48% del total de
= Central America pasajeros  extranjeros  de
= Asia Estados Unidos y 12% de
= Middle East Canada (2017).

[ Africa

Source: JAC 9 9
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Sector Aéreo en Republica Dominicana

Source: JAC

16.57%

M JetBlue

M Delta

M Air Transat

i American Airlines
M United Airlines

B PAWA

m Sunwing

I Frontier

[ Air Canada

Other Airlines

10

En 2017, 43 empresas aéreas
realizaron vuelos a Republica
Dominicana, siendo de ellas
con un mercado de 80%.
Solamente JetBlue transportd
32% del total de pasajeros. Las
aerolineas de bajo costo
representaron 48% del total de
pasajeros transportados.

10



Source: JAC

Sector Aéreo en Republica Dominicana

En 2017, los pasajeros volaron
por 242 rutas directas

desde/hacia 38
paises/territorios.

11 11
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Politica y Regulacion
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Politica y Regulacion

Aviacion como prioridad

DECISION Y VOLUNTAD POLITICA

Republica Dominicana eligid la aviacion como sector

prioritario en su politica de desarrollo nacional

Ley de Aviacién Civil No.491-06

(promulgada en 28 de diciembre de 2006)

e Fortalecer el rol de la Junta de Aviacion Civil

negociacion de los acuerdos de servicios aéreos.

e Mayor flexibilidad para los operadores extranjeros.

e Marco institucional desconcentrado, con funciones

especificas para cada institucién del sector aéreo.

Source: JAC

13

-3

LEY DE AVIACION CIVIL DE LA REPUBLICA DOMINICANA, No. 491-06

EL CONGRESO NACIONAL
En Nombre de la Repiablica

Ley No. 491-06
CONSIDERANDO: Que la aviacion civil il 1 al
omico, social, educativo y deportivo de la Republica Domini

CONSIDERANDO: Que el turismo es la fuente de ingreso economico mds importante del
pais y sumedio de entrada es ¢l transporte aéreo;

CONSIDERANDO: Que el Esiado ini es el promisario de las
mnormas y los principios para que la aviacién civil pueda desarrollarse de manera segura y
regularizada y de que los servicios de transporte aéreo puedan establecerse sobre una base
de igualdad de i v i de modo sano v i

CONSIDERANDO: Que es necesario fomentar la organizacion y el desenvolvimiento del
transporte aéreo a fin de lograr el desarrollo constante y ordenado que nuestro pais requiere
en ¢l drea de la aviacién general.

VISTA: La Constitucién de la Republi

VISTO: El Convenio sobre Aviacion Civil Internacional;

VISTO: El Protocolo Relativo al Texto Auténtico Trilingtie del Convenio sobre Aviacion
Civil Intemnacional;

VISTO: El Convenio de Varsovia y el Protocolo de La Haya;

VISTO: El Convenio para la Unificacion de Ciertas Reglas Relativas al Transporte Aéreo
Internacional;

VISTA: La Ley No.505, de Acrondutica Civil:

VISTA: La Ley No.541, Ley Organica de Turismo.

HA DADO LA SIGUIENTE

LEY DE AVIACION CIVIL DE LA REPUBLICA DOMINICANA

13
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Aviacion como prioridad o

EL CONGRESO NACIONAL

Modificaciones para mayor libertad del aire o i

LEY MEDIANTE EL CUAL SE MODIFICAN YARIOS ARTICULOS DE LA LEY
NO 491-06, SOBRE AVIACION CIVIL.

CONSIDERANDO PRIMERO: Que una de las dreas de mayor avance
institucional en la Repuiblica Dominicana lo constituye el relativo a la Administracion de Ia

2010 — Resolucion No.180-(2010) i

CONSIDERANDO SEGUNDO: Que se hace necesario adecuar algunas

(promulgada por JAC, en revision) (] b et e v o s e

materia presupuestaria, operativa y funcionarial, a fin de que las mismas resulten

compatibles con la Constitucion de la Repiblica proclamada el 26 de encro de 2010, as

» 6 libertad de aire para pasajeros, carga y combinado e orgotmte o et o e o
o 7™ libertad del aire para toda carga. O ————

Internacional (DACI) cn el mes de enero dos mil nueve (2009), sano
compatibil régimen legal en muteria de tansferencia de responsabilidades y

o de acuerdos bilaterales suseritos de conformidad con ¢l articulo 83 bis

CONSIDERANDO CUARTO: Que el desarrollo y fortalecimiento de la Aviacion

2013 - Ley 67-13 (enmienda Law 491-06)
e Flexibilidad de requerimientos de pose a los operadores o0 ot w1l e i

turistas a la Repiblica Dominicana, lo que sirve, ademds, para fortalecer I capacidad de
generacion de empleos, el aumento de lu produceion interna de rubros agricolas y ¢l ingreso

nacionales. o
(empresas con capital externo de hasta 100% pueden ser TR
consideradas operadoras nacionales, si la inversion viene de TN A R i 91
una aerolinea conocida internacionalmente). Tmm—

—Oc A

Source: JAC 14 14
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Aviacion como prioridad

REQUIREMENTS MANUAL
JAC-001
Manual de Requerimientos de la JAC
(Version 6.0)
Marco Regulatorio de la Junta de Aviacion Civil !C
. — JunTA DE Aviacion CiviL

e Incluye un marco regulatorio para los vuelos chartery St Wt Dovmcs

permisos especiales;
*  Mayor flexibilidad en los requerimientos para los

permisos de operacion. versonc2

v srm soass LT L (48 ) e 8

Source: JAC 15 15
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Politica y Regulacidn

Acuerdos bilaterales:
Numero total: 66
incl. 62 libertad: 19

incl. 72 libertad: 23
(carga)

Acuerdos multilaterales

Air Transport Agreement of Association of Caribbean
States (ACS)
(rubrica de febrero de 2004, pendiente firma)

Multilateral Agreement of Open Skies among the Member
States of the Latin American Civil Aviation Commission
(LACAC)

(firma de noviembre de 2011)

70

60

50

40

30

20

10

1 Open Skies

H Flexible

16

M Traditional

S 1D O N 0 OO O 4 N on < 1N O N
© O O O O O w ™ w o o o o o
o O O O O O 0O O o o o o o o o
N &N N N AN ANANANAN AN AN NN NN

A partir de 2006, hubo un incremento de los acuerdos de
servicios aéreos, principalmente de acuerdos de cielos
abiertos.

16
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Otras politicas en el sector aéreo

Plan de Accion para la Reduccion de Emisiones en el sector de
aviacion;

Inversiones de US 14 millones para medidas de mitigaciéon de
emisiones de CO?;

Programa masivo de entrenamiento por la Academia Superior de
Ciencias Aeronauticas y Cuerpo Especializado en Seguridad
Aeroportuaria y de la Aviacion Civil: certificacion de mas de 3600
personas por medio de 200 cursos.

17

Politica y Regulacidn

17
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Auditorias de Seguridad Aérea
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Aviation Safety and Economic Development « Reputacién en la seguridad puede afectar
la decision de los pasajeros turistas.

* Accidentes e incidentes pueden llevar a
una caida de la demanda por viajes en
una determinada aerolinea.

=X

@ e Usando un modelo econométrico, se

T§ estima que 10% en la mejora en la

2 implementacion efectiva de los
estandares internacionales puede

generar, en promedio, 1.8% en partidas
aéreas del pais estudiado.

100 1000 10000 100000 1000000 > 10000¢
Number of commercial scheduled departures in 2015

Source: Aviation Benefits report, 2017, ICAO
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Overall El

Dominican Republic

| GASP Target

Republica Dominicana ha o
) i . Initial Audit 85.98
mejorado el nivel efectivo de |

implementacion (El) de .
|

85.98% (2009) para 90.52%

(promedio global 66.32%), ' Crectve impromentation )
siendo el 4 en 21 en la region

NACC. e e

Republica Dominicana ha TiTiT
alcanzado las metas del Plan P

de Seguridad Aérea Global ! I I I I I I

(GASP).

Source: ICAO 20 20
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Cuadro del desempefio del pais por meta

Indicator Target Value Achieved 10SA >0 0
Number of 1054 cmdaparam
TESLIPE] e SUSZH FAAIASA cat1 cat1
TR Y 1434 camsgorisaton
Significant Safety Concerns (55Cs) 0 0 EU Safety List Unrestricted Unrestricted
Humibar af S5Cs Numbar of opsranonal FesTICTonS
Fatal Accidents 0 PBN 100% 94.44%
Nurmbar of fawi Sceidents In 1351 5 pears runways with PEN app
Aerodrome Certification Satisfactory Sati v Global Aviation Training Activities =0 3
Vaildared s@Iws of USOAP Proroco! Quasdons (PO) 5.081, 8.083 and 5.088 _ Number of courses dellverad or developed by TRAINAIR PLUS Members in the Jast 12 months
State Safety Programme {55P) Foundation 100% 99.61% Carrective Action Plan Update =0 1
Numbar of up In e 15T 12 MOATIE O e Onling F (OLF}
P g8 of SEP F procoeo! (PQs) validared by USQAP or submimed 38 complerad
Positive Safety Margins 33 3 3
State Safety Programme (55P) Level 2 Level 3

Number of areas (Operadons, Alr Navigavon, Support) with a posidve Safely Margin
Lewal of 55 Implemaniagon

En verde, estan indicadas las metas cumplidas que fueron definidas por OACI

Source: ICAO 21 21
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Impacto de las Reformas en el sector aéreo

22



Impacto de las Reformas en el sector

) [ICAO  UNITING AVIATION ;
N daereo

Evaluacion de impacto rigurosa

e Se utiliz6 un modelo econométrico riguroso en que se mide el impacto de las
politicas en dos variables: en el PIB per capita del pais, concentracion del
mercado y en el niumero de pasajeros gque viajan desde Estados Unidos al pais.

 El modelo define un grupo de control que simula el caso de que si el pais no
pasara por esas reformas.

 El resultado representa la causalidad directa de las reformas de politica del
sector aéreo en Republica Dominicana en las variables elegidas.

23 23



Impacto de las Reformas en el sector

' ICAO  UNITING AVIATION ,
" daereo

Impacto de las reformas en el
PIB per capita

12.1
Il

12
Il

 Entre 2006-2012, el efecto neto de
las reformas de politica fue de un
crecimiento de USD 729 en el PIB
per capita del pais, lo que
representa unos 38% de todo
crecimiento del pais en este
periodo.

gdppc
118 11.9
L L

1.7
Il

1

11.6
Il

T T t T T
1995 2000 2005 2010 2015

treated unit ————- synthetic control uni{

24 24



= ICAO UNITING AVIATION Impacto de las Reformas en el sector

aéreo
Impacto de las reformas en
la concentracion del
mercado ¥

e De 2006 en adelante, el
mercado se desconcentrd SR
debido a las politicas,

aumentando, asi, la
competencia entre  cuatro o | , _ |
principales aerolineas. 1995 2000 - 2010 2015

Jet Blue

American/USAirways
Southwest

Spirit
United/Continental

Karinou
Frontier

25 25



Impacto de las Reformas en el sector

i [ICAO  UNITING AVIATION

aéreo
de IOS EStadOS UnidOS a 0.2798 0.2764 0.2375 0.2357
e 0.0613 0.0619 0.1441 0.0842
Rep l:l b | | ca DO m | n | cana 0.1663 0.1418 -0.2063 0.1703
] 0.3876 0.0694 0.2208 0.0219
| Dominican | 2.2106 2.2148
" | Republic | : :

e Las reformas o!e politica en el sector ———— o o1se
aereo Contrlbuyeron por un M_ 2’2222 10482‘2‘ 32'2123
crecimiento de 23 a 27% en el flujo N o2 04428 72.6184

) ) [ Distance2  [EEEEGETLNA -0.1628 -2.3354
de pasajeros de Estados Unidos a I o0 0.027 4.3678
T . . 0.1305 0.131 0.1379 0.1405
RepUbllca Dominicana. 0.01 0.01 0.1987 0.022
-0.7544 -0.0848
] 0.3566 0.1116

yes yes

]

_ 53.9947 1698.554 . 33.551
N 11908 11908 11908 11908

26
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Este estudio sera un modelo a ser aplicado en otros contextos alrededor
del mundo.

4 & Commonwealth of

L Guam
Ve
% . P
@A}:ﬂ PopatiowBunea ) "3 o
N > 8

= £ 0 Naru | Samoa
oo it Solomon  Tuvalu American
o 5\ . Polymesia
A
_& : Vemins: B QR @
- Hew T Cook
{ ) Caledonia b S i

& ¢ L,\//
Y

Source: United Nations 27
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¥ Icr0

North American

Central American Western and European and Eastern and

and Caribbean South American Ica0 Central African North Atlantic Middle East Southern African  Asia and Pacific Asia and Pacific
[NACC) Office (SAM] Office Headquarters [WACAF) Office [EUR/NAT] Office [MID) Office (ESAF) Office (APAC) Sub-office  (APAC] Office
Mexico City Lima Montréal Dakar Paris Cairo Nairobi Beijing Bangkok
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Air Connectivity of
Dominican Republic

[ICAO  UNITING AVIATION

2011 2017

SR ) \
y S Non-stop

T O Non-stop cities
i \;‘ ———— Connections beyond non-stop cities

- Final destinations countries

Source: ICAO-ICM 30
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Passenger Traffic Composition of
Dominican Republic in 2017

Total traffic

M Domestic M International

Source: ICAO-ICM

5,993,618

TOTAL TRAFFIC

‘1 970 Domestic International
El
TOTAL DOMESTIC TRAFFIC

5,991,648

TOTAL INTERMATIONAL TRAFFIC B Mon-stop M Connecting M Mon-stop B Connecting

ICAO-ICM Global Air Transport Diagnosis using
Marketing Information Data Transfer (MITD) Data

31



ICAO  UNITING AVIATION Origin Airport Traffic

80% of passengers originating in Dominican Republic departed from Punta Cana (PUJ)
and Santo Domingo (SDQ) airports in 2017

Origin airports for the traffic from Dominican Republic ({I))-

2,896,795 (48.33%)
1,891,437 (31.58%)
850,646 (10 86%)

379,772 (6.24%)
108,822 (1.52%)

59,268 (0.99%)

8,870 (0.11%)

Source: ICAO-ICM 32



ICAO  UNITING AVIATION Top 10 Destination Countries

Half of passengers departing from Dominican Republic flew to United States

Destination traffic

Country destinations for traffic that originated from Dominican Republic ().

us 3,017,918 (50.35%)

857,816 (10.98%)

DE 274,748 (4.58%)

ES 225,283 (3.78%)
FR 186,575 (3.113%)
FR 179,888 (3%)
AR 160 456 (2.65%)
117,569 {1.96%)
115,802 [1.93%)

91,034 {1.52%)

Source: ICAO-ICM 33



ICAO  UNITING AVIATION Top 10 Outbound Routes

Eight out of the top 10 outbound routes from Dominican Republic are to United States
in 2017

Outbound routes from Dominican Republic (E:)).

SDQ — JFK 373,252 (6.23%)
STl — JFK 364,631 (6.08%)
PUJ —YYZ 188,260 (3.14%)

PUJ — JFK 168,293 (2.81%)

SDQ — MIA 138,235 (2.31%)

SDQ — SJU 124,013 (2.07%)

PUJ — YUL 115,934 {1.93%)

STl — EWR 83,801 (1.4%)

PUJ — EWR 79,299 (1.32%)

PUJ — PHL 79,055 (1.32%)

Source: ICAO-ICM 34



ICAO  UNITING AVIATION Top 10 Destination Airports

More than 20% of passengers departing from Dominican Republic travel to New York
(JFK or EWR) in 2017

Airport destinations for traffic that originated from Dominican Republic ({iE)).

978,043 (16.28%)

283,153 [4.72%)
240,880 (4.02%)
232,180 (2.89%)
188,381 (3.11%)
182,212 (3.04%)
182,085 (3.04%)
148,851 [2.48%)
118,147 (1.94%)

115,375 {1.92%)

Source: ICAO-ICM 35
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Passenger Arrivals

Scheduled flights

9,000,000 - 2006

8,000,000 -
7,000,000 -
6,000,000 -
5,000,000 -
4,000,000 -_—
3,000,000 -
2,000,000 -

Passengers

—

1,000,000

o T T T T

T T T T

20052006 2007 2008 20092010201120122013201420152016 2017

Source: JAC, Dominican Republic

Europe

South America

36

Non-scheduled flights

1,800,000 - 2006
1,600,000 -
1,400,000 ™
» 1,200,000 -
go 1,000,000 -
()]
2 800,000 -
% 600,000 -+
400,000 -
200,000 { T TN
0 —r—rvn-ro—owp———

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

= Central America/Caribbean

= orth America
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Passengers by Region of Origin: Scheduled Flights to Dominican Republic

2005 2017

H Europe
M Central
America/Caribbean

1 South America

H North America

Source: JAC, Dominican Republic 37
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Passengers by Region of Origin: Non-scheduled Flights to Dominican Republic

2005 2017

Bl Europe

M Central

America/Caribbean
09% =
= South America

B North America

Source: JAC, Dominican Republic
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Number of Flights

Scheduled flights Non-scheduled flights
2006 2006
60,000 - 9,000
8,000
50,000 -
7,000
2 40,000 - 2 6,000
c [ \
g g 5,000
£ 30,000 - E
2 —— 2 4,000
S 20,000 - \_—-—\/\ S 3,000
2,000
10,000 -
————— 1,000
0 T T T T T 1 0 T T T T T 1
2005 2007 2009 2011 2013 2015 2017 2005 2007 2009 2011 2013 2015 2017
Europe = Central America/Caribbean

South America

Source: JAC, Dominican Republic 39
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ICAO  UNITING AVIATION Number of Flights

Flights by Region of Origin: Scheduled Flights to Dominican Republic

2005 2017

B Europe
B Central
America/Caribbean

= South America

E North America

2.2%

Source: JAC, Dominican Republic 40
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Flights by Region of Origin: Non-scheduled Flights to Dominican Republic

2005 2017

W Europe

M Central
America/Caribbean

1 South America
2.6%

B North America

Source: JAC, Dominican Republic
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HAr ERaritime Y Road B Air mMaritime  © Road

2017 2013

Source: Direccion General de Aduanas (DGA). Departamento de Estadisticas. 42



ICAO  UNITING AVIATION Tourist Arrivals by Air

In Dominican Republic, more than 90% of tourists arrive by air

Tourist Arrivals by Air (%) Source: UNWTO
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Daily expenditure and average duration stay of non-resident

%) /\/\/
=2 120 - -

160 -
o 140 4
3
< 100
Q.
d 80 A
=
S 60
o
o 40 A
g
<< 20 -~
0

foreigners
2006

w A o N O
U U

1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017

Source: Dominican Republic
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Expenditure and average per night of Dominican non-residents

900 ~ 2006 - 25
__ 720 - \/ - 20
W
~ D
& 540 - - 15 d
IZ ®
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@ 360 - L 10 5
[ oQ
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o —
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180 - - 5
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Source: Dominican Republic 45
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Expenditure per Stay

Expenditure of Dominican non-residents and non-resident

foreigners
2006

1200

[
o
o
o

800

Expense per stay (US S)

1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017

Source: Dominican Republic

B Non-resident foreigners

46

Dominican non-residents



ICAO  UNITING AVIATION Hotel Room Units and Load Factor

Hotel room units and load factor (1980-2017)

80,000 - 2006 - 80

70,000 - % 70
- 60,000 - - 60 ¢
.E a
3 50,000 - - 50 -
> 21
£ 40,000 - - 40 S
£ 5
2 30,000 - - 30 3
o —
€ 20,000 - L 20 &

10,000 - - 10

0 T T T T T T T T T T T T 0

1980 1983 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016

Source: Hotels & Tourism Association of the Dominican Republic and Central Bank of the Dominican Republic




Jobs Generated by Hotels
in Dominican Republic
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Jobs generated by hotels (1980-2017)

250,000 2006

200,000

150,000

100,000

50,000 —

e

0 I I I I I I I I I I
1980 1983 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016

—Direct jobs ——Indirect jobs

Source: Hotels & Tourism Association of the Dominican Republic and Central Bank of the Dominican Republic
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Revenue Passenger Kilometres (RPK)

Source: ICAO

(Billions)

45
40
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Long-term Traffic Forecasts

Revenue Passenger Kilometres (RPK) departing from Dominican Republic
2006

1995 2000 2005 2010 2015 2020 2025 2030 2035
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ICAO  UNITING AVIATION Long-term Traffic Forecasts
Number of flights and load factor departing from Dominican Republic
2006
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@k [ICAO  UNITING AVIATION What is Satellite Account?

e The System of National Accounts (SNA) is the internationally agreed standard set
of recommendations on how to compile measures of economic activity in
accordance with strict accounting conventions based on economic principles

A Satellite Account is to provide more depth on measuring economic activities and
social behavior of certain economic sectors that are not defined as industries in
national accounts

* Examples of existing Satellite Accounts:
— Tourism Satellite Account
— Health Satellite Account
— Unpaid household activity
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Need of Aviation Satellite Account (ASA)

Incremental impact of

investments in
aviation in different k

sectors is unclear Aviation
Difficult to quantify ‘ ‘ Satellite
Account /4

contribution of ‘

aviation to economy No existing standard

Importance of framework to measure
® . .. . the economic impact of
aviation industry is o .
civil aviation activities
often felt

underestimated



ICAO  UNITING AVIATION What does ASA Framework Measure?

Aviation
contribution
to GDP

Impact of Ranking of
. . aviation on aviation GDP
The ASA will provide State balance of compared to
] payments other sectors
an articulated framework »
measuring all aviation ASA

related economic activities Framework

Aviation Number of

. jobs created
consumption e
by aviation

Taxes and
charges
generated by
aviation




ICAO  UNITING AVIATION Aviation’s Economic Contribution

Latin America and the Caribbean SIDS (2014)
(2014)
JOBS TOTAL GDP TOTAL JOBS TOTAL GDP TOTAL
5.2 million $167 billion 1.4 million $25.3 billion
3,000000  $60bn
408,000 Induced  EYIRITH 1,200,000 $20.9 bn
941,000 Indirect $45.9 bn
54,000 [EETEEEIN 1.1 bn
54,000 [T 5.1 bn

806,000 RLUCUTLE:IEN

SeAf1 b 74,000 $2.3 bn

Source: Aviation Benefits Beyond Borders 2016, ATAG
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Appendix B: Taxes and Charges
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Tax and charges

Article 15 - Airport and similar charges

* Three basic principles:

— Apply uniform conditions for

using airports and air

navigation facilities/services
— No discrimination in charges
— No charge solely for the right

to overfly, enter or exit

5

6

A\

Convention neither
defines “charge” nor
States charges should
reflect the costs of
Services
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"Q‘, \/

Sources of Information

e Chicago Convention, Article 15
(Doc 7300)

ICAD’s Policies on

 |CAQO’s Policies on Charges (Doc
9082) and on Taxes (Doc 8632)
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ICAQO’s Policies
on Charges for

Airports are in
Doc 9082

Tax and charges

ICAO's Policies on
Charges for Airports and
Air Navigation Services
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Charges vs. taxes [Foreword para 3]

As considered by the ICAO Council:

* Acharge is a levy that is designed and applied specifically to
recover the costs of providing facilities and services for civil
aviation

« Atax s alevy thatis designed to raise national or local
government revenues, which are generally not applied to
civil aviation in their entirety or on a cost-specific basis.



ICAO  UNITING AVIATION Tax and charges

oo

4 key charging principles
[Foreword para 1 of Doc 9082]

 Non-discrimination

e Cost relatedness

e Transparency

e Consultation with users
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Tax and charges

Comparison of Landing Charges: Dominican Republic and Jamaica

Charges by Classification

Aircraft Related

Aircraft Parking Charge

Landing

PAX Boarding Charge

Higuey (PUJ) |Montego Bay (MBJ)
285.6 428.41

5.6 0

280 317.44

N/A 110.97

Typical mission operated A320. Charge calculation using ICAO online air navigation tool (Doc 7100).
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Comparison of Air Navigation Charges: Dominican Republic and Jamaica

FIR Country Charge Type Distance |Cost Currency|Cost USD .

MIAMI United States |[EnRoute 207.96km 0.00 USD 0 Jamaica CO”eCtS USD 250

HABANA |Cuba EnRoute 462.77km 197.42 CUP 197.42

KINGSTON |Jamaica EnRoute 172.82km 160.00 USD 160

KINGSTON |Jamaica Approach 172.82km  |68.00 USD 68

Communication
KINGSTON |Jamaica Service Charge 172.82km 22.00 USD 22
Total 843.55 447.42
FIR Country Charge Type | Distance | Cost Currency |Cost USD .. .

MIAMI United States EnRoute 151.44km |0.00 USD 0 Dominican RepUbIIC CO”eCtS
MIAMI OCEANIC |United States EnRoute 955.19km |0.00 USD ol USD 90
SANTO DOMINGO |Dominican Republic [EnRoute 359.50km [90.00 USD 90
Total 1,466.13 90

Typical mission operated A320. Charge calculation using ICAO online air navigation tool (Doc 7100).
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Round-trip ticket cost

Tax and charges

Depart from Miami - booking 2 weeks in advance for a one week trip

Total airfare | Tax levied by the Tax levied by
Incl. taxes UsS destination

Punta Cana (PUJ) S547
Cancun (CUN) S493
Montego Bay (MBJ) $512
San Juan (SJU) S531
Antigua (ANU) $1189
Saint Martin (SXM) $395

$64.03
$64.03
$64.03
$57.40
$64.03
$64.03

$92.60
$59.17
$114.09
N/A
$75
$56.32

Taxes levied on air tickets are within an acceptable range compared to other

destinations in the region

6

3




Tax and charges revenues generated by

G- | ICAO UNITING AVIATION , ) . :
air transport in Dominican Republic

Aviation taxes and Charges yearly revenues in Dominican Republic

Based on 2017 numbers:
Passenger related taxes and charges: USD 550 million

Aircraft related charges (landing, parking and air navigation): USD 18 million

Source: ICAO Doc 7100 64



Cuales son los proximos pasos/desafios
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2 para Republica Dominicana?

e Actualizacion de la politica para derecho de trafico en 7 libertad para
donde no hay servicio

e Ampliar la conectividad con nuevos destinos

e Revisidon del marco regulatorio de aviacion civil para simplificar los
requerimientos de los permisos

e Ampliacidn y modernizacion de los aeropuertos, principalmente de los
terminales de carga

e Migracion y aduana en Punta Cana

e Seguir la implementacion del plan de capacitacion y medio ambiente;

e Cooperacidon con otros paises sobre el marco de No Country Left Behind

Source: IATA and ICAO estimates 65



