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% Jamaica hasalways taken a

pragmatic approach to the
liveralization of Alr Transport
Services.




Sy Advantages

““““‘“ “. = Increase In international air transport
“‘““““W“. opportunitiesfor airlines.

= Promotesfialrr competition hased on fair
“““““‘W“. trade and commercial considerationsin
the market place
“NH““W“. -~ Allows airlines toioffer avariety of SErVICES
tothe public at the lewest price
NNNW\.
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|ssues to be considered

Disparities in:
= Slze of countries
- Level ofi economic develepment
= llechnolegyand financial reseurces
- Slze orairlines
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M. Alr Tiransport Agreement

- Countries must be selective In “opening
Up-:-

= Fullliveralization Is best suitedifor large
markets,

» LiImited market & thin routes are not
candidates for liberalization.
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'% Jamaica's Al Tiransport
M. AQreements

- Bllaterals under the traditional approach-
elevenEurepean countries including;

.~ Germany

~ RuUssIa

= Belgium

» Sweden

~ [he Netherlands

» Scandinavian Ceuntries




1w. Alr Tiransport Agreements Cont'd

““N““ “. - More recently, multilateral agreements
“‘““““W“. have been concluded with Caricom states

andithe Association of Caribbean States:
“NHN\WH.
- There have been consultations with
“NH““W“. Canada & the UK regarding liberalizing of
SPECIfic areas of thelr agreements.
NNN“W“.
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““““‘“ ‘. - Expansion ofiJamaica’s eperation to poeints
W‘“ﬂ“ I the UK-with the exception of Heathrew
< ““W. and Gatwick

“““““W - Increase in the number of fifthifreedom
. fights beyond the UK

“NN“W. -~ Introductioniof likeral code-share rgnts

‘. Consultationbetween Jamaica
\. and the UK-2001




Mm. New Eurepean UnioniRegulation

-

“““““W. -~ Ihe EU Court of Justice has ruledthat the

W“\N““ nationality clause ofi substantial ownership
W. and controlviolates the rights of

ﬂ““m““ establisnment rules of the communiity.

<

W. - Are there Implications fior Jamaica ?

)
N




4
9

NW
B Jamaica- USA Experience
- Liberalization since 1979

- Votivating fiactors:-

- the proximity te Jamaica
- the potential of an extensive market
- alarge market able to support competition



Benefits of the Jamaica - USA
Experience

AIR JAMAICA GATEWAYS - USA

1979 - 2003
YEARS Gateways

Up to Apr, 1979 MIA, NYC, PHL, CHI(L)

1979 - 1981 MIA, NYC, PHL. CHI, HOU(2)

1982 MIA, NYC, PHL, CHI, BWI

1983 MIA, NYC, PHL, BWI, ATL

1984 MIA NYC, PHL, BWI, ATL, LAX(3)

1985 -1988 MIA, NYC, PHL, BWI, ATL, LAX, TPA(4)

1989 MIA NYC, PHL, BWI, ATL, LAX, TPA, SFO(5)
“““ 1990 MIA, NYC, PHL, BWI, ATL, LAX

M Iereiil MIA, NYC, PHL, BWI, ATL
g
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NN* Alr Jamaica Gateways cont'd

1992 — 1994

M

M
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1995

1996 — 1999

200]0)

20)0)1

2002 to date

MIA; NYC, PHL, BWI; ATL, MCO

MIA; NYC, PHL, BWI; ATIL, MCO, FLL

MIA NYC, PHL, BWI; ATL, MCO; FLL, CHI, LAX

MIA, NYC, PHL, BWI; ATL, MCO; FLL, CHI, LAX; PHX(6)

MIA; NYC, PHL, BWI, ATL, MCO, ELL, CHI; LAX, PHX, BOS; HOU

MIA,NYC; PHL, BWI; ATL, MCO; ELL, CHI, LAX, BOS, HOU






' m Passenger Arrivals— Cont'd
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Open Skies Agreement off 2002

- Some the previsions of this new agreement
are essentially similarto that of 1979,

4
- Multiple designation

MF
w - Fairr competition
- Commercial opportunities
lw P r| Cl n g
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% Open Skies Agreement 2002

‘M* New:Provisions

W.
% o Extended market access

W$ = liberalize air cargoeperations
M

- broad code-sharing opportunities
%
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W.

N Are they any. Concerns regarding
g thisliberalize regime?

- New'development whereby US airlines

eperating toJamaica are coede-sharing
petween themselves thereby.
strenghening their market position
ielative to any single code share
arrangement.



- Jamaica supports the principle of
lIberalization onthe basis that:-

-~ there Is sustained participation for Its
airlines
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MM Conclusion
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Al transport Is a strategic sector of
the Jamaican economy and must
rfemain sustainable



