ANNEX C
EU-US Air Transport Agreement

Article 14
Government subsidies and support

1. The Parties recognise that government subsidies and support may adversely affect the fair and equal
opportunity of airlines to compete in providing the international air transportation governed by this
Agreement.

2. If one Party believes that a government subsidy or support being considered or provided by the
other Party for or to the airlines of that other Party would adversely affect or is adversely affecting that
fair and equal opportunity of the airlines of the first Party to compete, it may submit observations to
that Party. Furthermore, it may request a meeting of the Joint Committee as provided in Article 18, to
consider the issue and develop appropriate responses to concerns found to be legitimate.

3. Each Party may approach responsible governmental entities in the territory of the other Party,
including entities at the State, provincial or local level, if it believes that a subsidy or support being
considered or provided by such entities will have the adverse competitive effects referred to in
paragraph 2. If a Party decides to make such direct contact it shall inform promptly the other Party
through diplomatic channels. It may also request a meeting of the Joint Committee.

4. Issues raised under this Article could include, for example, capital injections, cross-subsidisation,
grants, guarantees, ownership, relief or tax exemption, by any governmental entities.

Article 20
Competition

1. The Parties recognise that competition among airlines in the transatlantic market is important to
promote the objectives of this Agreement, and confirm that they apply their respective competition
regimes to protect and enhance overall competition and not individual competitors.

2. The Parties recognise that differences may arise concerning the application of their respective
competition regimes to international aviation affecting the transatlantic market, and that competition
among airlines in that market might be fostered by minimising those differences.

3. The Parties recognise that cooperation between their respective competition authorities serves to
promote competition in markets and has the potential to promote compatible regulatory results and to
minimise differences in approach with respect to their respective competition reviews of inter-carrier
agreements. Consequently, the Parties shall further this cooperation to the extent feasible, taking into
account the different responsibilities, competencies and procedures of the authorities, in accordance
with Annex 2.

4. The Joint Committee shall be briefed annually on the results of the cooperation under Annex 2.



