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1.  INTRODUCTION  
 
At the SCRAG/9 meeting the Group reviewed the information and calculation provided by 
the UK representatives included in SCRAG/9-WP/13 in support of the rate of return applied 
to the UKMO SADIS costs. The Group asked that an independent audit be carried out by the 
UK on this issue and that this audit should also ensure that such a charge is in line with the 
ICAO policies on en-route charges. The Group noted that the cost of this independent audit 
will be charged to actual SADIS costs.  This paper provides information about the audit and a 
copy of the certificate provided by the auditors.  
 
2. DISCUSSION 
 
The UK National Audit Office (NAO) was appointed to conduct the audit. The NAO are also 
responsible for auditing the published accounts for the whole Met Office in line with UK 
accounting policies. The cost for carrying out the audit was £2,500. This has been included in 
the cost base for 2009 and a copy of the account is provided at Appendix A. The NAO carried 
out a detailed analysis of the SADIS costs and determined an appropriate cost of capital in 
line with the ICAO policies on en-route charges. This analysis was carried out on the audited 
accounts for the financial year April 2008-March 2009. The calculated cost of capital has 
been applied retrospectively to the SADIS costs for calendar year 2008. A certificate of Audit 
is provided at Appendix B to this paper.   
 
3. ACTION 
 
The SCRAG/10 is invited to note the information contained in this paper and endorse the 
revised cost of capital calculation for inclusion in the 2008 SADIS Cost base.  It is envisaged 
that a similar basis of calculation will be used in 2009 and in future years.   
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Appendix A 
National Audit Office 

SADIS Cost of Capital Audit Invoice 

 
 
 



Appendix B 
National Audit Office 

SADIS Cost of Capital Certificate 

 


