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1. INTRODUCTION  
 
1.1 The SCRAG/4 agreed that the 2003 actual costs incurred by the UK Met 
Office for the provision of the SADIS service be audited by PKF before being 
presented to the SCRAG.  The group adopted the following Terms of Reference for 
the audit: 
 
Conclusion 4/5 –  
 
 The actual costs incurred by the UK Met Office for the provision of the SADIS 
service in 2003 will be submitted to an audit by the Met Office auditors, PKF, before 
being presented to the SCRAG. The objective of this audit is to ascertain that the costs 
charged by the UK Met Office under the SADIS agreement are allocated in 
conformity with the SADIS agreement and its annexes. In view of this objective, the 
UK Met Office is requested to: 
 
- Provide detailed cost information relating to the operational and development costs 
of providing the SADIS service, utilising invoices, contracts and staff capitation rates 
where applicable for the calendar year 2003; 
 
- Request the UK Met Office auditors, PKF, to verify the staff capitation rates used; 
and 
 
- Present the results of the analysis to the SCRAG at its fifth meeting.  
 
2.          DISCUSSION 
 
A detailed analysis of the 2003 actual SADIS costs were submitted to PKF for 
auditing during September 2004. A hard copy of this detailed analysis will be 
available for inspection at the SCRAG meeting. A statement reflecting the auditor’s 
findings is supplied at Attachment A.  This demonstrates that PKF are satisfied that 



the costs charged by the UK Met Office under the SADIS agreement are allocated in 
accordance with the SADIS agreement and its annexes.  
 
 
3. CONCLUSION 
 
The SCRAG is invited to examine the documentation provided to the auditors and the 
statement made by the auditors, PKF.  
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